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Event  

Atlantic Global released full year results to December 2006 this morning.  

Analysis  

Reported turnover of £2.0m and pre goodwill loss before tax of £51k were marginally behind 
expectations for £2.2m of sales and a break even result pre goodwill.  However, the second 
half saw a return to profitable trading with a pre goodwill profit of £52k at the operating level.  
The balance sheet remains strong with £1.6m held in cash at 31 December 2006.  New 
customer wins included Provident Financial, Kingston Communications, GroupM, Tiscali and 
Aircom International.  

Action  

Atlantic Global addresses the Project Portfolio Management Market (PPM) and has a well 
respected product (it is the only UK company to occupy the Gartner s PPM Magic 
Quadrant).  Its problems over the last few years seem to relate to both the embryonic stage 
of the PPM market and the difficulty of attracting, to a small company, salesmen of the 
necessary capability to sell an enterprise solution.  

We believe that potential customers will over time increasingly recognise the need for 
specialist PPM software and thus Atlantic remains well positioned to benefit from

 

this
maturing market.  However, the real excitement in the stock has always been the possibility 
of landing some major license fees, on a small cost base and thus aggressively building
profitability.  In this regard the company still needs to deliver consistent

 

contract wins to 
prove to investors that it both has the correct sales structure and that demand from its 
market is starting to increase.  

That said we are maintaining our 2007 forecasts for sales of £2.5m and pre goodwill PBT of 
£0.3m.  Assuming a 20% tax charge this gives EPS of 1.0p.  However, given the large cash 
balance it is more sensible to value the stock on an ex cash basis which shows the stock to 
be relatively cheap on a P/e of 10x for 2007.  Thus, should the company be able deliver 
consistent contract wins there should be upside for the shares.             

Collins Stewart is broker to Atlantic Global and makes a market in the company s shares.   



                  
Research Recommendations issued by Collins Stewart Europe Limited in Q3 2006 

Recommendations Buys Sells Hold/Neutral 

Percentage of Total 60% 20% 20% 

Percentage of which in Corporate Client stocks 22% 2% 6% 

 

Collins Stewart Europe Limited Non-impartial Research Disclaimer  
This document is not impartial investment research. The individuals who prepared this document may be involved in providing other financial services to the company or companies referenced in this document or to other companies who might be said to 
be competitors of the company or companies referenced in this document. As a result both Collins Stewart Europe Limited and the individual employees who prepared this document may have responsibilities that conflict with the interests of the persons 
who receive this document and you should therefore not rely on this document as being an independent, impartial or objective view of the value or prospects of the companies and/or investments referred to herein.  
This document has been issued by Collins Stewart Europe Limited for information purposes only and is not to be construed as a solicitation or an offer to purchase or sell investments or

 

related financial instruments. This document has no regard for the 
specific investment objectives, financial situation or needs of any specific entity. Collins Stewart Europe Limited and/or connected persons may, from time to time, have positions in, make

 

a market in and/or effect transactions in any investment or related 
investment mentioned herein and may provide financial services to the issuers of such investments. The information contained herein is based on materials and sources that we believe to be

 

reliable, however, Collins Stewart Europe Limited makes no 
representation or warranty, either express or implied, in relation to the accuracy, completeness or reliability of the information contained herein. All opinions and estimates included in this document are subject to change without notice and Collins Stewart 
Europe Limited is under no obligation to update the information contained herein. None of Collins Stewart Europe Limited, its affiliates or employees shall have any liability whatsoever for any

 

indirect or consequential loss or damage arising from any use 
of this document.  
Investments in general involve some degree of risk. The investments discussed in this document may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources 
and, if in any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally invested. Where investment is made in currencies other than 
the investor's base currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. Levels and bases for taxation may change.  
For United Kingdom:

 

This document is intended only for the benefit of market counterparties and intermediate customers (as detailed in the FSA rules) and should not be relied on by private customers. I f a market counterparty or intermediate 
customer who receives this research sends or discloses it to a private customer for whatever reason, they should take appropriate steps to explain that the private customer should not rely upon this research and that it should not be seen as an impartial 
assessment of the companies and investments that it refers to.  
Distributed in the UK by Collins Stewart Europe Limited, which is authorised and regulated by the Financial Services Authority and is a member of the London Stock Exchange.  
For United States: This document is distributed

 

in the United States by Collins Stewart, Inc. ("CSI") and is intended for distribution in the United States to institutional investors only. CSI, a wholly owned subsidiary of Collins Stewart Europe Limited, is 
broker-dealer registered with the U.S. Securities and Exchange Commission and is a member of the NASD. U.S. persons seeking more information about any of the securities discussed in this document, or wishing to execute a transaction in these 
securities, should contact Collins Stewart, Inc. at Collins Stewart Inc., 41st Floor, 444 Madison Avenue, New York, NY 10022 (Tel: +1 212 652 9000).  
To the extent required by applicable U.S. laws and regulations, CSI accepts responsibility for the contents of this document. Investment products provided by or through CSI or Collins Stewart Europe Limited are not FDIC insured, may lose value and are 
not guaranteed by CSI or Collins Stewart Europe Limited. Investing in non-US. securities may entail certain risks. The securities of non-US. issuers may not be registered with or subject to SEC documenting and other requirements. The information 
available about non-US. companies may be limited, and non-US. companies are generally not subject to the same uniform auditing and documenting standards as U.S. companies. Fluctuations in the values of national currencies, as well as the potential for 
governmental restrictions on currency movements, can significantly erode principal and investment returns. Market rules, conventions and practices may differ from U.S. markets, adding

 

to transaction costs or causing delays in the purchase or sale of 
securities. Securities of some non-US companies may not be as liquid as securities of comparable U.S. companies.  
CSI and/or Collins Stewart Europe Limited may have material conflicts of interest related to the production or distribution of this document which are disclosed herein. CSI and its affiliates (including Collins Stewart Europe Limited) may own 1% or more of 
a class of common equity securities of the issuer(s) named in this document. CSI or Collins Stewart Europe Limited may have managed or co-managed a public offering of the securities of the issuer(s) named in this document. CSI may engage in market 
making activities in respect of the securities of the issuer(s) named in this document.  
The analyst principally responsible for preparing this research report hereby certifies that all views expressed in this document accurately reflect his/her personal views about any and all of the issuers and securities named in this report, and further attests 
that his/her salary and/or bonus received from Collins Stewart Europe Limited was, is, or may be directly or indirectly related to, and may influence, the specific recommendations or views expressed by the research analyst in this document.  
For Jersey, Guernsey and I sle of Man:

 

This document is sent to you by Collins Stewart (CI) Limited ("CSCI") for information purposes and is not to be construed as a solicitation or an offer to purchase or sell investments or related financial 
instruments. This document has been produced by our parent company, Collins Stewart Europe Limited, for circulation to its institutional clients and also CSCI. I ts contents have been approved by CSCI and we are providing it to you on the basis that we 
believe it to be of interest to you. This statement should be read in conjunction with your client agreement, CSCI's current terms of business and the other disclosures and disclaimers contained within this document. I f you are in any doubt, you should 
consult your financial adviser.  
CSCI is licensed and regulated by the Guernsey Financial Services Commission, the Jersey Financial Services Commission and the Isle of Man Financial Supervision Commission. CSCI is registered in Guernsey and is a wholly owned subsidiary of Collins 
Stewart plc. 
All rights reserved. Any part of this work covered by copyright may be reproduced or copied in any form or by any means provided that a full attribution is given. QUEST(tm), CITN(tm), Companies in the News(tm), SCITN(tm), Smaller Companies

 

in the 
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